0

5101520253035404534567891011121314log((1-R)*Value), R = 2, rho = 0.02, sigma = 0.35, mu = 0.14, r = 0.05, lambda = 1 w/c_bar log(-Value)

0510152025303540450.00.20.40.60.81.01.2Optimal c/c_bar c/c_bar

0510152025303540450.15

0.20

0.25

0.30

0.35

0.40

0.45

0.50

0.55

0.60

0.65

Optimal proportion of wealth in stock (pi_M =0.3673469) proportion

0510152025303540450.00.10.20.30.40.50.6Consumption/wealth (gamma_M = 0.0432653) initial value = 0.5432653 c/w